Lease Contract Agreement

By and Between:

Messrs. /

Messrs. /
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Lease Contract Agreement

Lease no.: 50

Agreement  made and entered into  on
08/11/2010 , by and between:

= Messrs. / Estate, having address at: —
P.O. Box /Postal =, Tel. No. ————
-, Fax No. —— , C/R # -

hereinafter referred to as “First Party”.

= Messrs. ——————- , having address at:
Al Khobar Prince Mansur Str. , P.O.
Box/-——— Postal Code ——-—-- , C.R. No.
weeee—, Tel. NoO.==========-—- Fax No. —---
e, type of aclivity importation &
commerce , hereinafter referred to as
“Second Party”.

Preambles:

Whereas the First Party owns property Located
in Khobar area consisting which Commercial
Showrooms and it’s the subject of this contract.
Whereas the Second Party wishes to rent the
leased property identified in article [1] hereof,
utilize the rental rights under this contract and
comply with the duties pertaining thereof. The
two parties mentioned above, in their full legal
capacity, consent and acceptance have mutually
agreed hercunder as follows:

Article [1] - Contract Duration:

1 The above preambles arc deemed as
inscparable part ol the contract.

2. site description

Referring in this contract as the leased
space

Property of: ...
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3.

The First Party has rented the property to
the Second Party.

The Second Party acknowledges to have
inspected the rented property, its location
and contents, and to have fully acquainted
himsell to the condition and ready to be
functional as per its current status and for
the intended purpose that it was initially
rented and therefore

the rented property which he found to be
proper and satisfactory to the mtended
purposec.

Article [2] - Contract Period:

Duration of contract shall be one (——————
Gregorian Years) commencing [rom ————
—— and ending on ———————————~ .

Article [3] - Contract Rental Value:

1.

The annual rental value of the rented
property amounts to (SR ——=——————- ) .
The two paries agree that the above
payment shall be paid in advance for each
contractual year.

The Scecond Party shall be a grace period
to and the work decoration & equipment
for which (——— ) from date of delivery of
the leased property to him.

The Second Party shall pay the electricity
and Phone bills duc on him, in accordance
to his own bills.

The rent or any other financial amounts
should be paid within official documents
signed by the 1" party and any deliciency m
this matter would be considered void

Article [4] = Turning Over of Property:

Rented property shall be turned over to
the Second Party or whoever acting on his

behalf  subject to a record deemed
complementary to this contract. The
Second Party acknowledges his

responsibility for the rented property.
Whereas this statement is considered as
received and inspected form of the leased
space on behall of the 2% party and his
legal  representative, hence  to  be
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Article [5]

compatible with the agreement and under
the full responsibility of the 2" party

- Purpose of Rental:

Article [6] -

Rented property shall be used as

( ). In case the rented
property is used for any purpose other
than that herein indicated, the First Party
may cancel the contract and commit the
Second Party to pay the rental value for
the whole remaining period, hence the 1
party is entitled to claim compensation for
all damages caused to the leased space

Cash Deposit:

Article [7]

The two parties agree that the Second Party
shall pay (One Month from total contract
value) as cash deposit to the First Party for
repair of any damage to the property when
under use by the Second Party; or
replacement of any damaged items and
painting and cleaning of the property, and for
payment ol electricity, water and air-
conditioning as well as any other due
charges. Such deposit amount, or any
balance thereof, shall be retricved upon
completion of the contract and turning over
of property to the First Party in a good
condition.

the sccond party has a right to return the
amount which is remain from him at the end
of the contract and deliver the leased
premises to the first party without delay”

- Waiver and Sub-letting:

Second Party may not lease the property
cither wholly or partially or lend or assign
or sub-let the property to a third party
without a written consent from the First
Party who reserves the right of rgjection.
Second Party may not house any person,
except himself, in the property whether for
money or not. In case the First Party

approves in writing the accommodation of

a third party in the property, the third
Party shall jointly pay the rental amount
with the Second Party and comply with the
contract provisions. To be
[inancially and physically

committed

nd

In the case of any breach from the 2
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party, the 1" party is entitled to terminate
the contract and the 2" party has no right
to claim the remaining balance of the paid
rent or any compensation, however the 1°
party is entitled for compensation for any
damages occurred in the leasing space

Article [8] - Pre-mature Evacuation:

If the Second Party wish to evacuate the
rented property prior to expiry ol his
contract, he shall pay to the First Party full
rental amount of the remaining current
year even il he could not utilize the rented
property due to closure thercof by the
authorities, expulsion, or transference his
work to another country, or cancellation of
his contract by the First Party due to
breach of the contract or any other
reasons. Unless the breach was caused by
the first party without any default from
second party or for any other reason

The 2" party will be held fully responsible
for the condition of the leased space untl
undergoing a release statement stating the
status of the leased space and whatever has
been agreed by both parties that the same
should be accepted or the 2" party 1s
committed for all the repars and
replacements needed for the leased space

Article [9] - First Party Right of Disposition

of the Project :

First Party may rent any spaces i the
building to other tenants without any
objection from the Second Party to such
tenants and or their activities.

First Party may dispose of the building
whether by rental, sale, or assignment, and
the Second Party may not object or
demand cancellation of the contract.

First Party may make any additions,
construction modifications or e¢lse on any
part of the building without any objection
from the Second Party. Second Party may
not demand any indemnity or reduction of
the rental value during such additions or
modifications Unless the same have
caused damage to the second party ol not
benefiting [rom the unit rented. However,
the First Party shall inform the Second
Party of such additions or modifications
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one week prior to the mitiation date.

Article [10] - First Party Commitments:

L. First Party shall supply water, electricity
services for the rented property.

2. The 1" part in obliged to deliver all the
neceded documents required by the 2
party related to the leased subject

Article [11] - Second Party Commitments:

L. Second Party shall not to make any
changes m the rented property nor make
any additions or restorations or demolish
or remove any part thereof, or make any
modifications which may alter the existing
condition of the property without prior
approval i writing from the First Party,
staing  clearly the nature of this
modifications and improvements and the
commitment from both parties towards the
termimation of the contract further to the
technical standard procedures Further,
Second Party shall not make any changes
to the facade or external viewing of the
property.

2. Second Party shall provide the First Party
with engineering drawings lor decorations
to be carried out m the rented property
and the name ol the contractor who will
mmplement such works, for approval m
writing by the First Party. Second Party
may not make any internal partitioning,
modification or additions without a written
consent from the First Party, stating clearly
the mnature of this modifications and
improvements and the commitment from
both partics towards the termination of the
contract further to the technical standard
procedures.  Second  Party shall utilize
distinguished decorations. First Party may
reject any decorations which do not fit in
with the public appearance ol the building
or lack safety measures. Second Party may
not demand any indemnity for such
rejection. Should the First Party allow the
Second Party to conduct any work inside
or outside the rented property, the First
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6.

or decoratons are of the property of the
second party, therefore either he sells the
same to second party or remove from site.
And therefore the second part has no claim of
any compensation for these modifications and
decorations ,

Second Party shall observe public fire
salety measures, special instructions for
use of elevators and method of handling
heavy items, and shall refram from storing
cquipment with a load beyond specified
capacity (to be obtained from the First
Party or his representative ) by virtue of a
written letter.

Second Party shall not use the building
utilities such as the roof, easement, internal
and external walkways, parking lots etc. for
other than the intended purposc; and shall
not place any property for him or others
without the  written consent and
supervision of the First Party.

Should the Second Party evacuates the
rented property or fails to pay the rental
amount for more than thirty days from the
due date, he shall pave the ground for
termination of the contract. The Lessor
may cancel the contract and refer the claim
to the competent judiciary authorities. The
Second Party shall bear the consequences
for not paying the rental amount on time ,
shall shoulder the costs of the judiciary
authoritics and lawyer, and shall lose any
right to file a lawsuit against the First Party.

Sccond Party shall turn over the rented
property to the First Party at contract end
m asreceived condition subject to a
handing over record to be signed by
authorized representatives of both partics;
unless the Second Party 1s given an
extension agreed upon by virtue of an
official letter from the First Party. Other
than that, the contract shall be deemed
renewed automatically with the same terms
and conditions remaining in eflect.

Second Party and his personnel shall avoid
causing any noise or inconvenience to the
necighbors nor do anything harmful to the
services and utiliies of the First Party.
Second Party shall be responsible for any
damage to the building as a result of the
actions, hence the Second Party personnel,
shall bear all sustained damage on both
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9.

10.

11.

criminal and civil levels.

Second Party must respect the customs
and traditions of Saudi Arabia and must
comply with all rules and regulations laid
down by the competent authorities.

Second Party shall pay taxes and the fees
which determined by the state in the future
on the leased premises

In case of issuing a decree to be on the
tenant to these taxes

Second Party may not refer back to the
First Party for any indemmnity in the event
that the property is evicted for public
welfare.

Article [12] - Tumning Over of Property:

Upon expiry or pre-mature termination of

this contract, the Second Party shall turn
over and evacuate the rented property on
the specified date. A turning over record
shall be prepared within one week from
the contract expiry date for confirmation
thercol and whether it is acceptable or that
the Second Party shall bear the necessary
replacement or repair costs. Second Party
shall not hold the rented property after the
cited date for any rcason whatsoever.
Should the Second Party fails to turn over
the property to the First Party on the
agreed date,.

The second party should Pay the Rent
cqual twice the duration served by the
leased premises from the date of the end
of the contract until the date of actual
delivery to the leased to the [irst party)

Article [13] - Contract Renewal:

Contract shall be automatically renewed
for one Gregorian year only with the same
terms and conditions remaining in effect
unless either party informs the other of his
wish to change or modily the terms &
conditions of the contract or to cancel the
contract by virtue of registered letter to be
served at least two months prior to contract
expiry date.

Article [14] = Breach of Contract:

1.

First Party may cancel the contract without pre-
warning or the need for any administrative or

Jjudiciary action in the following instances:
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b.

If the Second Party goes bankrupt or if
he files for bankruptcy or proves to be
insolvent or if he is a firm that has been
liquidated for any reason whatsoever,
this contract shall be deemed canceled
from the date of First Party’s
knowledge. However, this shall not
prejudice the right of the First Party to
get his dues for this contract.

If the Second Party fails to comply
with any of the commitments set
forth in the contract, annexes or
modifications which may be made
i the future, and fails to discharge
such commitments [or any reason
whatsoever despite the elapse of
thirty days from being notified in
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writing..

Upon cancellation of the contract, the
First Party may take any or all of the
following actions:

d.

b.

Evacuate the Second Party from the
rented property as being unlawtul
occupant. Such action shall not
prejudice the right of the First Party
to obtain his dues and to take all
legal actions to secize the effects
inside the rented property or sell it
to satisfy his rights without any need
for a notice or a warning, and
without prejudice to the right of the
First Party to claim indemnity for the
sustained damage.

Open the rented property, list the
items therein and store it at the
expense of the Second Party and
dispose of the rented property. Such

action shall not prejudice the right of

the First Party to refer back to the
Second Party with the due amount
and claim indemnity for any damage
the First Party sustains.

The second party will be held
responsible for all the damages in
addition to the management and
legal expenses that are endured by
the 1* party further to the damage
caused by the 2" party by breaking
the terms and condition i the
contract and on the other hand, the
2™ party is not entitled to claim or be
compensated by the 1" party.
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Article [15] - Contract Documents &

Notifications:

Copies of the following documents shall be
deemed inseparable part of the contract
and shall serve as basis for understanding
and explaining the articles thereof:

a.  Attached sketch of rented property.

b. Copy of citizenship card or Iqama
for individuals; or commercial
registration  for  companies &
establishments.

c. Power of attorney for authorized
signatory of the Second Party who
will sign this contract & annex
thereto.

The handing over statement 1s
considered an essential part of this
contract

Notifications between the two parties shall
be made in writing with regard to all
provisions of this contract and how it
should be implemented, and shall be
served to the addresses mentioned at the
beginning of this contract. Any additions
or modifications to this contract shall be
disregarded unless made in writing and
signed by the authorized signatories of
both parties. Further, this contract cancels
and supersedes any previous agreement.

Article [16] - Net Rental Value:

Upon signing this contract, the Second
Party shall pay the following amounts
which represent the payments due for the
First Party for the first rental year:
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1. Annual Rental Value:

Service charge %10

S.R. (J4)102500
S.R. (Ju) 10250
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3. Cash deposit %10 S.R. (Jw) 10250 %10 g cpalid -3

Article [17] - Disputes:
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= This contract shall be governed by the laws

in force in Saudi Arabia with regard to all
matters not stipulated therein. In case a
dispute exists between the two parties in
construing or implementing this contract, it
shall be referred to Al Khobar courts of
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handed over to the Second Party and one
kept with the First Party for his
representative  for implementation and
reference.

Article [18] - Language:

- In the case of a conllict in terms of the
contract between the text in Arabic and
English text, be back for the Arabic
language.

IN WITNESS WHEREOF, the two parties
mentioned above have set their hands on this
instrument on the date above given.
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First Party: 2 Y Chall
alud) Clade (pan o Ao

Rep.: Mr. tass
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C.R. 2050008039 o
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Second Party: 1 (AN Gkl
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Rep.: Mr.
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